WORKSHEET — Earning and Spending Money Review

1. Emily earns a gross annual salary of $28 500. If she is paid bi-weekly, calculate her
gross bi-weekly pay.

Gross bi-weekly pay =$2_8 500"" Zé = ¢ /qu /5

2. Charlie earns $15.50/h plus 7% commission on his sales. If he worked 38 hours last
week and his sales totaled $1922, what would his gross pay be for the week?

Regular pay = $ ISSD X 39 = ¢ 587 DO
Commission = /) 0—7 x ¢ /qns ‘ ’3“— 54/.

Total pay = $‘723.54,_

3. Marley earns minimum wage ($10.25/h) working at a clothing store. A regular
work week is 40 h. She gets paid time-and-a-half for any overtime hours. Last
week she worked 54 hours. Calculate her gross pay for the week.

Regular pay = ¢/DZ5 X‘f‘D = *‘HDOO

Overimepay = [4-x £0.06 » |G = €25 25
Total pay = $6252_S



4. Forsomeone with a taxable income of $42 200, determine the amount of New
Brunswick provincial income tax payable using the following chart.

Taxable income | Taxable income is Taxable income is Taxable
is $38 190 more than $38 190, | more than $76 380, | income is
or less but not more than but not more than more than
$76 380 $124 178 $124 178
Enter your taxable
income ‘42- Z—w
Base amount - 50 — 438190 — 476 380 —$124 178
Line 1 minus line 2 *“D ID
Provincial tax rate x 9.1% x 12.1% x 12.4% x 14.3%
Multiply the amount
on line 3 by the tax ‘qxs ll
rate on line 4
Tax on the base + $3475 + $8096 + $14 023

amount from line 2

Add lines 5 and 6

$39,0.2)




5. Craigearns an annual gross salary of $27 900. If he is paid monthly, calculate his
annual and monthly gross pay, deductions, and net pay in the following chart.

E.l. = 0.0183 x gross annual income

C.P.P. = 0.0495 x (gross annual income — $3500) * for the first tax bracket:

Federal income tax = * 0.15 X (gross annual income — $10822 — E.l. — C.P.P.)

Provincial income tax = * 0.091 x (gross annual income — $9203 — E.l. - C.P.P.)

Gross pay

Annual = $27 900

Monthly = $ A7) 900 = [2.= ‘2_;‘_5_2—5*20_

E.l. deduction

Annual=D.Dl%3 X&? qw = $5I0. 57
Montly = € 5p 57 == [ = £ 42 €5

C.P.P. deduction

annual = 00495 & (27400 - 3500) # /207,
Monthly = ¢ ,20730 - 12 = $/0D_ ‘2

Federal tax deduction

st =D.16, %7900 (822510 57~ 207.90)
Monthly =*2‘w37q_ _-_/2- , ‘_ﬂ =¥ 2303 .qi

Provincial tax deduction

pomai =D A1 % (37900~ 9209-510.57- (267.90)
Monthly = ‘%%_:_}Z: me =% l%%

Net pay

Annual = *a—]qw" SID.S57 - /207”~230111’ ’545

Monthly = ‘97.332.“ ;_lz: #_M - 13132_-6.

6. What does Craig’'s employer contribute monthly toward his E.l. and C.P.P.?

Employer's monthly contribution to El. = | 4 x €42 &5 = ¢ 5957

Employer's monthly contribution to C.P.P. = € J00. bs



7. InNova Scotia, the HST is 15%. Jennifer buys a new laptop computer that sells for
$1799 before taxes.

a. Howmuch is the HST? 0,5” '“747 - th’l%?

b. What is the cost of the computer, including HST?
$1799 + $2L9.35= $2D(3.95

¢. Show a one-step calculation for the total cost of the computer.

1799 x 115 = $20(3.35

8. In Manitoba, the 5% GST and 7% PST are calculated separately. lLaura buys a new
laptop computer that sells for $1799 before taxes.

a. How much is the GST? O.sz ‘ﬂ’l‘l - *3 iﬂs
b. Howmuchis the psT? 0.07] X $799 = $125.92

¢. What is the cost of the computer, including GST and PST?
$(799 + 8995+ %);5.93 = ¥
d. Show a one-step calculation for the total cost of the computer.

$/799 x |.]2. = $2014-.33

9. InPEIL, the 10% PST is applied to the fofal of the selling price plus the GST. Sydney
buys a new laptop computer that sells for $1799 before taxes.

a. How much is the GST? 0051‘ ¢mq ¢8q q -2
b. Howmuch is the PST? )./ X(" I7‘I7+87-‘5> = $ mgj

¢. What is the cost of the computer, including GST and PST?
£/799 + 8995+ (8.39 = *272.34
d, S'\m (LN bﬂ!-S‘C‘ cal Cu,(g:l'im-gr 'l'Ll.%( ch.l. .

k99 x 125 < 1.Ib=$2007.94




10. Erica can purchase a new laptop computer that sells for $1799 plus HST by using a
store credit plan. She would pay the HST plus an administration fee of $39.95
now, and then make 24 monthly payments of $129.90

a. What amount would Erica have to pay up-front with the store credit plan?
ust= $/799 % 0.1%2 = $2.3337
administration fee = ¢ 3‘, ﬁ S
up-front payment = ta73 . Bz

b. What fotal pricewould Erica pay for the computer with the store credit plan?

up-front payment = * 27 3 82_
total monthly payments = 4 /:lﬁ qo X 34-= é3”7 60

total price (store credit) = $3_?,q I . 4-2_

¢. How much would the computer cost, including tax, if she paid cashinstead of
using the store credit plan?

total price (cash) = "/779* I-’3 = *ZDR 37

d. If Erica uses the store credit plan, what is the cost of financing?

cost of financing = total price (store credit) — total price (cash)

= %339 42 - $2032.87
= £ 35¢.55



-+

11. Suppose that Erica used her credit card to buy the computer that costs $2032.87

including tax. Her credit card company charges an annual interest rate of 18%, or a
monthly interest rate of 1.5%. A minimum monthly payment of 3% of the balance
or $10, whichever is greater, is required. Erica decides to make only the minimum
required payment each month.

Complete the following table showing Erica’s balance, interest charges, and minimum
payment amounts for the first 4 months after her purchase:

Month * Balance Interest Charges Minimum Payment
(1.5% of the balance) | (3% of the balance)
- 25 .49
2 2D. D4 .
3 29.59
4
Totals 5]

* Note: New Balance = Previous Balance + Interest Charges — Minimum Payment

How much has Erica paid in total after 4 months? tzss . 5_]

. How much of the amount in (a) is interest? t‘/l‘) Zé

. What percent of the purchase price has been paid off after 4 months?

initial balance - current balance ‘ZDBZ %7 ﬁ427‘ = D D)f_4|
initial balance ¢2032 37

. Approximately how long will it take for Erica to pay off the entire balance?

answ:')g::m (c) 4 months = Iw’o X ('l"'\-'H\S = I@M:«\S
4% g
= Tyons



12. Banks, credit unions, and finance companies will lend money to customers to make
a variety of purchases. The payment amountand fotal interest for a loan are

affected by the following /loan variables: principal, annual interest rate, number of
payments per year, and amortization period.

i. What is the principal of a loan?

- Ha am dunt Ioocrovui.

a. weekly 52 b. bi-weeklyz.é c¢. monthly I Z q semi-monthly 2_4'

.. What is the amortization period of a loan?

e comoanct of Fonie o Hobes oy beck o s

iv. If all other loan variables are kept constant, but the annual interest rate is

increased, then each payment amount will !h‘!!ﬂﬂl and the
total interest payable will ‘Q“QQ&

v. If all other loan variables are kept constant, but the nymber of payments per

yearis increased, then each paymEnt amount will _JML and

the total interest payable will

vi,_If all other loan variables are kept constant, but the amortization periodis

increased, then each payment amount will M and the

total interest payable will uumg: .
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